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Quarterly Performance Commentary

by Columbia Threadneedle Investments

Capital Markets Review — 3Q 2024

Global stocks and bonds generated attractive returns in the quarter. U.S. small caps and emerging market equities were
two of the more niche areas of the broad market that led the way during the quarter. After a strong start to the year,
growth sectors took a backseat during the quarter, with a combination of cyclical and defensive value-oriented sectors
Tnishing as top performers in the quarter.

The S&P 500 Index added 5.89% on a total return basis in the quarter. For the year, the S&P 500 Index is up 22.08%. The
Russell 3000 Index, a broad-based domestic equity benchmark that includes exposure to small- and large-cap companies,



Portfolio Stabilizer Global Series — Performance Drivers in 3Q 2024

During the quarter, the Conservative Fund returned 5.55%, the Conservative Growth Fund returned 5.60%, the Moderate
Growth Fund returned 5.69% and the Growth Fund returned 5.76%. (All fgures are net of investment management fees but
do not include annuity contract fees and related expenses.)

Although there were notable bouts of increased volatility around the beginning of August and September, domestic

equity markets maintained strong momentum in the third quarter. The Russell 3000 Index, a broad-based domestic

equity benchmark that includes exposure to small- and large-cap companies, rose by 6.23% in the quarter. International
developed markets generated mixed results, largely based on moves in currency markets. Still, the MSCI EAFE Index

(Net; USD) advanced 7.26%. The Bloomberg U.S. Aggregate Bond Index rose by 5.20%. Core bonds rallied on growing
confdence that the Fed would hit its 2% infation target and that infation and employment risks were balanced, enabling
the Fed to start its easing cycle late in the quarter. A 50% global equity and 50% fxed-income blended benchmark returned
5.87%.

Despite heightened levels of equity volatility in the middle of the quarter, overall volatility subsided during the fnal

weeks of the period. Against this backdrop, the dynamic algorithm (a quantitative tool used by the portfolio managers

to help direct equity exposure) steered the managers to trim risk from the portfolios in the middle of the quarter. While
the portfolios remained at a lower level of equity than where they started the quarter, on average, an overweight equity
allocation was in place versus the static equity benchmarks throughout the entirety of the quarter. With the choppiness of
volatility-induced selloffs for equities, and the subsequent recovery for equities and risky assets over a short timeframe,
the dynamic algorithm did detract from relative performance in the quarter. The managers also tactically adjusted actual
equity exposure relative to the suggested dynamic algorithm targets. This tactical discretion served as a slight contributor
to relative performance during the quarter.

Following are the equity levels for each fund during the quarter:

Equity Benchmark Weighting Equity Range in 3Q 2024 Equity as of 9/30/24
(Low/High)
Growth Fund 65% 66.6% / 82.6% 77.4%
Moderate Growth Fund 50% 51.2%/ 63.6% 59.5%
Conservative Growth Fund 35% 35.3% / 44.1% 41.1%

Conservative Fund 20% 19.4% / 24.2% 22.0%



Portfolio Stabilizer Domestic Series — Performance Drivers in 3Q 2024

During the quarter, the U.S. Flexible Conservative Growth Fund returned 4.83%, the U.S. Flexible Moderate Growth Fund
returned 4.60% and the U.S. Flexible Growth Fund returned 4.39%. (All fgures are net of investment management fees but
do not include annuity contract fees and related expenses.)

Although there were notable bouts of increased volatility around the beginning of August and September, domestic equity
markets maintained strong momentum in the third quarter. The S&P 500 Index rose 5.89% in the quarter. The Bloomberg
U.S. Aggregate Bond Index rose by 5.20%. Core bonds rallied on growing confdence that the Fed would hit its 2% infation
target and that infation and employment risks were balanced, enabling the Fed to start its easing cycle late in the quarter.
A 50% domestic equity and 50% fxed-income blended benchmark returned 5.54%.

Heightened levels of equity volatility in the middle of the quarter triggered the dynamic algorithm (a quantitative tool used



Portfolio Stabilizer Managed Risk Series — Performance Drivers in 3Q 2024
During the quarter, the Managed Risk Fund returned 5.60% and the Managed Risk U.S. Fund returned 5.16%. (All fgures
are net of investment management fees but do not include annuity contract fees and related expenses.)

Although there were notable bouts of increased volatility around the beginning of August and September, domestic equity
markets maintained strong momentum in the third quarter. The S&P 500 Index rose 5.89% in the quarter. International
developed markets generated mixed results, largely based on moves in currency markets. Still, the MSCI EAFE Index

(Net; USD) advanced 7.26%. The Bloomberg U.S. Aggregate Bond Index rose by 5.20%. Core bonds rallied on growing
confdence that the Fed would hit its 2% infation target and that infation and employment risks were balanced, enabling
the Fed to start its easing cycle late in the quarter. A 50% global equity and 50% fxed-income blended benchmark returned
5.87%. A 50% domestic equity and 50% fxed-income blended benchmark returned 5.54%.

Despite heightened levels of equity volatility in the middle of the quarter, overall volatility subsided during the fnal
weeks of the period. Against this backdrop, the dynamic algorithm (a quantitative tool used by the portfolio managers
to help direct equity exposure) steered the managers to maintain an overweight equity exposure versus the static equity
benchmarks, albeit a lower overweight to end the quarter than where the portfolios started the quarter. Overall, the
dynamic algorithm did not deliver a meaningful contribution or detraction to relative performance in the quarter. The
managers also tactically adjusted actual equity exposure relative to the suggested dynamic algorithm targets. This
tactical discretion served as a slight contributor to relative performance during the quarter.

Following are the equity levels for each fund during the quarter:

Equity Benchmark Weighting Equity Range in 3Q 2024 Equity as of 9/30/24
(Low/High)
Managed Risk Fund 50% 52.4% / 55.1% 53.2%
Managed Risk U.S. Fund 50% 53.3% / 55.5% 54.1%

Underlying fund managers delivered mixed results versus benchmarks during the quarter. Domestic large-cap equity
managers generally underperformed, whereas core bond managers outperformed benchmarks. In portfolios where global
equity exposure is afforded, core international equity managers delivered strong performance.

Some of the underlying funds that served as key contributors and detractors from relative results during the quarter are
shown below. (Please note that the contribution or detraction of an underlying fund does not necessarily indicate how
the underlying fund performed relative to its own benchmark.) Not all funds shown below are held inside each fund. As a
result, the impact of each contributor/detractor will vary by fund.

Contributors Detractors
e Columbia VP — Overseas Core Fund e Columbia VP — Select Large Cap Equity Fund
e Columbia VP — Intermediate Bond Fund » VP Partners Core Equity Fund

e VP — Partners Core Bond Fund
¢ VP — Partners Small Cap Value Fund

Source: Columbia Threadneedle Investments, as of 9/30/2024



Market Outlook

As we head into the fourth quarter of 2024, we maintain our key tactical recommendations for portfolios. While all eyes
are on the upcoming U.S. election, we continue to believe that positioning for a risk-on market is appropriate and, in
turn, we remain overweight U.S. equities. The overweight to U.S. equities is supported by falling levels of infation, still
attractive forward earnings growth expectations, a more accommodative U.S. Fed, and seasonal strength in the fourth
quarter. We believe a neutral position in fxed-income assets is appropriate at this time.

In terms of equity positioning inside portfolios, after favoring large-cap equities for several months, we witnessed a turn

in our research model during the quarter that led us to raise small-cap equity to a neutral weight within portfolios where
small-cap exposure is afforded by policy. Economic strength and lower interest rates are also consistent with an improved
perspective for small caps. Alongside this change, we also captured a modest deterioration in our long-standing
preference for growth over value investing styles, with both a sector-based model and associated macroeconomic factors
suggesting we take a more neutral view. Finally, in terms of regional preferences, Japan continued to fall in our ranking
model during the quarter as both technical signals and fnancial conditions deteriorated. In turn, we lowered our weight to
Japanese equities inside most portfolios.

Within the fxed-income portion of portfolios, we increased our overall exposure to neutral during the quarter (previously
slightly underweight). We also upgraded our outlook for Investment-grade debt. Investment-grade debt is a yield-sensitive
sector which adds the beneft of a positive carry. While valuations look stretched across most spread-related fxed-income
sectors, investment-grade debt looks relatively attractive in our view versus high-yield debt. There's been a discussion of

a resurgence in Txed-income markets for several months, and we prefer to be neutral while we see investor fows come
back into the asset class. From a diversifcation standpoint, we've been encouraged to see correlations between stocks



Market Index Returns






