
Are you looking for a way to help a child get off to a great financial start?
You want to do all you can to protect and provide for your child or grandchild, to help prepare them 
for the world. That also means planning for his or her financial future. 



Answers to questions you might have
 
When is the right time to buy life insurance for a child? 
When you’ve taken steps to insure your own life by providing a financial safety net for 
the child, and have additional financial resources to pay ongoing premiums. The earlier 
you purchase life insurance on a child’s life, the lower the potential cost for a given 
premium over time. In addition, the earlier a policy is purchased, the more time it has 
to accumulate potential cash value for use by the child as he or she reaches 
adulthood.

How does ownership of the policy work?  
Parents, grandparents, relatives or guardians are typical owners of a child’s life 
insurance policy, which means they retain control over the policy and the policy’s cash 
value. It can be transferred to the child at any time they feel it’s appropriate. However, 
any change in ownership may have gift tax liabilities. 

If ownership is set up through a custodial account (or Uniform Transfer to Minors Act 
account), the custodian (generally a parent) retains control over the policy while the 
child is a minor and avoids the potential gift tax liability when transferred to the child. 
An important consideration is that the policy must be transferred at a specified age to 
the child. 

You should review policy ownership with a tax or legal professional.

What kind of permanent life insurance should I buy? 
You should talk to your financial advisor about what type of policy will work best for 
your situation. With any life insurance policy, you should consider the features, 
benefits, risks and fees, and whether the life insurance is appropriate for you, based 
upon your financial situation and objectives. Refer to the appropriate RiverSource 
insurance product brochure for more information. 

What size policy should I buy? 
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